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Canab is a cannabinoid company that aims to create a fully-fledged 

vertically integrated agritech company. This plant has proven incredible 

upsides for various uses and research indicates downsides to be 

exaggerated over the past decades. By exploiting the cannabis plant for a 

number of legal uses, Canab will not only aid in tackling a number of 

planetarian issues but moreover create an attractive investment 

opportunity into CBD with a relatively low entry barrier. By leveraging the 

reliable security token design, Canab will provide a low-cost transparent 

investment climate, while acting in compliance with local laws. 

This whitepaper is created to address crypto investors, CBD consumers, 

and cannabis investors, elaborating on both the production and use of 

cannabinoids as well as the implications of our asset-backed token 

solution. The forces of the rapidly evolving cannabis and crypto spaces are 

combined in this unstoppable venture.
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Medical cannabis is the medical use of the Cannabis sativa plant to relieve symptoms 

of, or treat diseases and conditions. The famous Cannabis plant was used medically 

for centuries around the world until the early 1900s. Medical cannabis facts can be 

difficult to find because strong opinions exist, both pros and cons. The cannabis plant 

contains about 540 chemical substances. Cannabidiol (CBD) is a safe, non-addictive 

substance found in the cannabis plant. CBD is the second-most abundant 

cannabinoid found in cannabis after tetrahydrocannabinol (THC). CBD has significant 

therapeutic benefits such as anti-inflammatory, analgesic, anti-anxiety, and seizure-

suppressant properties.

Medical cannabis can be administered through various methods, including capsules, 

lozenges, tinctures, dermal patches, oral or dermal sprays, cannabis edibles, and 

vaporizing or smoking dried buds. Synthetic cannabinoids are available for 

prescription use in some countries, such as dronabinol and nabilone. Countries that 

allow the medical use of whole-plant cannabis include Australia, Canada, Chile, 

Colombia, Germany, Greece, Israel, Italy, the Netherlands, Peru, Poland, Portugal, and 

Uruguay. In the United States, 33 states and the District of Columbia have legalized 

cannabis for medical purposes, beginning with the passage of California's Proposition 

215 in 1996.

The most common use of medical cannabis is for pain control. While cannabis isn’t 

strong enough for severe pain (for example, post-surgical pain or a broken bone), it is 

quite effective for chronic pain. Part of its allure is that it is clearly 4



safer than opiates (it is impossible to overdose on and far less addictive) and it can 

take the place of NSAIDs such as Advil or Aleve, if people can’t take them due to 

problems with their kidneys or ulcers or GERD.

In particular, marijuana appears to ease the pain of multiple sclerosis, and nerve pain 

in general. This is an area where few other options exist, and those that do, such as 

Neurontin, Lyrica, or opiates are highly sedating. Patients claim that cannabis allows 

them to resume their previous activities without feeling completely out of it and 

disengaged.

Along these lines, cannabis is said to be a fantastic muscle relaxant, and people swear 

by its ability to lessen tremors in Parkinson’s disease. Its use quite successfully for 

fibromyalgia, endometriosis, interstitial cystitis, and most other conditions where the 

final common pathway is chronic pain.

Cannabis is also used to manage nausea and weight loss, and can be used to treat 

glaucoma. A highly promising area of research is its use for PTSD in veterans who are 

returning from combat zones. Many veterans and their therapists report drastic 

improvement and clamor for more studies, and for a loosening of governmental 

restrictions on its study. Medical cannabis is also reported to help patients suffering 

from pain and wasting syndrome associated with HIV, as well as irritable bowel 

syndrome and Crohn’s disease.

Cannabinoids in medical cannabis act on the endocannabinoid system, a natural 

signaling system in the human body. The endocannabinoid system has a regulatory 

and protective function in the body and regulates pain, inflammation, sleep, appetite, 

and memory, among other things. The system consists of internal cannabinoids, the 

CB1 and CB2 receptors, along with substances that break them down. Internal 

cannabinoids are cannabis-like substances that the body produces itself, which work 

on the endocannabinoid receptors. CB1 receptors are predominantly located in the 

brain and the central nervous system. The CB2 receptors are found in other parts of 

the body, connecting with the cells that are involved in our immune system.
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When the receptors are activated by cannabinoids, they can influence appetite, blood 

pressure,  blood flow to the brain, digestion, nausea, the immune system, 

inflammation, memory, mood, movement, pain, reproduction and stress. Patients find 

that medical cannabis from cannabis plants works better than simple medications 

containing cannabinoids, where active substances are isolated. This difference can be 

explained as the interaction between the plant’s many different substances which 

together provide better efficacy. This effect is also known as the “entourage effect”. 

The benefits and risks associated with medical cannabis use vary depending on many 

factors, including the amount of medical cannabis used and the concentration of 

cannabinoids in the product, the frequency of medical cannabis use, the patient’s age, 

the medical conditions being treated, previous experience with cannabis or 

cannabinoids and the use of other prescription or non-prescription drugs.

Regarding the side effects, typically, adverse effects of medical cannabis use are not 

serious; they include tiredness, dizziness, increased appetite, and cardiovascular 

effects. Tolerance to these effects develops over a period of days or weeks. The 

amount of cannabis normally used for medicinal purposes is not believed to cause 

any permanent cognitive impairment in adults, though long-term treatment in 

adolescents should be weighed carefully as they are more susceptible to these 

impairments. Withdrawal symptoms are rarely a problem with controlled medical 

administration of cannabinoids. Although supporters of medical cannabis say that it 

is safe, further research is required to assess the long-term safety of its use.

Cellulosic microfibers are abundant in ‘waste’ hemp. The composition of strong outer 

bast fibers and a high microfiber containing inner core proves to be useful material 

for a number of products. The extraction of the latter is usually done effectively using 

a combination of alkaline and acid hydrolysis. The extracted material seems to be 

non-toxic. Thus, possible uses extend to biomedical options. 6



However, hemp paper is the major application of microfiber extract. By isolating this 

extract it can be transported to outsourced paper mills. Compared to paper from 

wood, hemp only requires a quarter of devoted area to produce the same sustained 

supply.

Hemp paper does not require any toxic bleaching chemicals. It can be whitened with 

hydrogen peroxide, which does not poison waterways as chloride and bleach, the 

wood paper counterparts. Hemp paper is also more durable than wooden paper, as it 

resists decomposing and does not become yellow.
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The number of use cases of cannabis-related products is gargantuan. Continuous 

research for new products and historical analysis for the old contribute to more. Aside 

from the earlier mentioned medical examples, the reasons to use CBD extend well 

beyond serious illnesses. As shown in the European survey data below, these people 

also use products as general wellness boosters in numerous forms.
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The legality of cannabis for medical and recreational use varies per country, in terms 

of its possession, distribution and cultivation as well as how it can be consumed and 

the medical conditions for which it can be used.

These policies, in most countries, are regulated by the United Nations Single 

Convention on Narcotic Drugs that was ratified in 1961, along with the 1971 

Convention on Psychotropic Substances and the 1988 Convention against Illicit Traffic 

in Narcotic Drugs and Psychotropic Substances. The use of cannabis for recreational 

purposes is prohibited in most countries, however, many have adopted a policy of 

decriminalization to make simple possession a non-criminal offense. 

Countries that have legalized the medical use of cannabis include Australia, Canada, 

Chile, Colombia, Croatia, Cyprus, Finland, Germany, Greece, Israel, Italy, Lesotho, 

Luxembourg, North Macedonia, Norway, the Netherlands, New Zealand, Peru, 

Poland, South Africa and Thailand. Others have more restrictive laws that only allow 

the use of certain cannabis derived pharmaceutical drugs. In the United States, 33 

states and the District of Columbia have legalized the medical use of cannabis, but at 

the federal level its use remains prohibited for any purpose.

As for CBD, the traditional pharmaceutical industry has had a skeptical stance 

towards the medical use of CBD. One reason might be that CBD can obviate many 

popular contemporary medicines. FDA and other agents seem non-cooperative 

towards the sale of CBD related products, while there is indeed governmental funding 

for research. Since demand for CBD is growing rapidly and a FDA instigated funding 

catalyst seems to be on hold, there is a need for alternative funding methods and 

channels.
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The global CBD market alone is expected to increase annually by 125% and reach 22 

billion dollar by 2022. Currently, there is a large variety of players in the medical 

cannabis and CBD market. Because it is a rather new market with a growing demand 

and evolving products, new players are able to penetrate the market within a year. 

Relatively unknown players are able to dominate the market with innovative products, 

like recently Medterra. A rise in feelings of mistrust from the general public in 

medicines from the pharmaceutical industry have allowed for a curiosity and a rise in 

demand for natural medicines like CBD. As for the supply side on the other hand, the 

possible unprofitability of substitute pharmaceutical products allegedly impedes 

major investments from the pharmaceutical industry itself. As a result, industry 

funding has to arrive from different sources. The grey area in which the cannabis 

industry is positioned, acts as a welcoming arena for creative and forward thinking

players.

So it should not come as a surprise that some of these cannabis endeavours are 

related to blockchain, the two biggest players being Hempcoin and Potcoin. 

Hempcoin aims to “facilitate transactions between marijuana farmers and the local 

dispensary shops”, but interestingly, the coin seems to be used in all areas of 

agriculture. Potcoin was designed to solve banking issues of people looking to buy 

and sell legal marijuana in the USA. As of February 2020, Potcoin has the biggest 

market cap with over 3.4 million USD.

Paragon is another project that strived to combine the booming marijuana industry 

with the blockchain industry. However, it ignored warnings of the SEC in 2017 to 

comply with the Howey test, never being registered as a security. In a settlement with 

the SEC, Paragon had to pay back harmed investors, and register itself as a security 

under the Securities Exchange Act of 1934. Due to the rookie mistake, Paragon has 

been in financial dire straits and has yet to recover itself.
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As shown above, there are a number of cannabis initiatives in the blockchain space. 

However, Canab is the first to leverage security tokens to simplify investing in the 

cannabis industry. The use of a blockchain network simply allows Canab to create a 

pool of investors including the possibility for small enthusiasts. A security token 

standard supports a transparent and cost-efficient investment climate. All in all, the 

blockchain integration, along with innovative techniques provides a transparent 

solution to micro invest in the CBD business. The production and commercial aspects 

of Canab will be outlined in the next chapter.
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Canab is a Romanian headquartered CBD company. With years of experience and 

knowledge in the field, Canab sees opportunities to further exploit the plant and the 

market. Currently, the company has the following structure:

Canab Holding is a vertically integrated company with the mission to give out people 

the most benefits of the cannabis Sativa L plant through excellent products across 

various industries and comprises of:

(Use EU funds for a research center to be 

founded in key location for Seeds and strains 

research and production, medical 

applications, cosmetics, foods, textiles, hurds

Agricultural land and vertical farms for 

plantations in various parts of the world 

strategically chosen with accessible land price. 

Current locations are Medgidia, Romania. This 

branch is responsible for land management, 

facility maintenance, production, harvest and 

logistics

Production of Oils, Tinctures , Crystals and key 

supplements, chain of Canab based Clinique’s 

and Spa’s 

Production of  skincare and body cleaning 

products

Production and commercialization of Dietary 

and sport supplements

Productions and commercialization of fiber 

and textile related products

Production and commercialization of paper, 

organic compost, animal bedding and fiber 

boars
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Moving forward, Canab holding aims to exploit the numerous uses of hemp, fill the 

existing demand gap, while creating a transparent investor climate. With vertical 

expansion and acquisition Canab will not only secure the highest quality of required 

components, but also make sure that the uses of cannabis are utilized to its fullest 

potential. 

In terms of quantity, the major extraction from the plant will be fiber for the 

production of predominantly paper. Hemp fiber is a renewable substitute for trees for 

paper pulp and for cotton, due to its low maturity time and high concentration of 

cellulose. However, the most viable and economically beneficial extraction is its CDB 

component. Multi-purpose harvesting allows us to create green substitutes for planet 

depleting alternatives while satisfying investors with high profitable components. 

Canab’s mission is to provide 

consumers with a substantial line 

of quality products by acquiring 

100.000 hectare for cannabis 

plantations. By producing paper 

along with high quality CBD oil 

and other ranges of products the 

plants will be utilized to its 

fullest.

In order to guarantee the best 

value for money, Canab aims to 

only deliver suitable plants for 

these products in-house. 
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Specifically, we've chosen a strain with a typical high concentration of CBD. The 

concentration certificate can be found in the appendix. Cultivation techniques and 

budget costs are detailed below.

Canab’s first harvest operations are planned to start in Medgidia, Romania. Goods 

will be made into final products in Romania under GMP license. 

The initial release of land is set at 289 hectares valued at 3000 euro per hectare 

generating 2 harvests per year. We have differentiated between total costs and 

annualized costs, where initial investments are yearly depreciated according to their 

life cycles. Since demand for the CBD market, as our most profitable market, is 

expected to be insatiable for the coming years, we assume that demand levels will be 

met and our economies of scale will turn to our advantage.
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For assessing harvest costs, yield is an important metric to use. The UK Independent 

Drug Monitoring Unit (IDMU) has defined cannabis yield as a measure of dried 

flowering tops produced per unit of crop area.

The yield per plant reported across individual cultivators varies significantly. The 

IDMU reports that plants grown outdoors and in greenhouses in Denmark had 

median gross weights of 308g and 584g respectively, with a mean yield of 8.7% 

flowering tops after drying.

The two important factors in the estimate of the yield per plant are the total yield of 

the plant, leaves and dried flowers, and the share of yield which the dried flower 

comprises of. Based on IDMU research, the average dried flower yield is 33% for 

outdoor plants. The density of plants would also be a contributing factor, however, 

IDMU notes that ‘where a large number of plants are packed into a small space the 

yield from each plant will be substantially reduced. Indeed, the overall yield from 50 

plants may not be significantly different from the overall yield from 10 plants grown 

in the same space. As for the yield of fiber, one hectare will account for 4500-5000 kg 

of dried plants after the flowering harvest. Most plants consist of approximately 25% 

fiber.

To estimate the potential yield of cannabis in Medgidia, we have taken the average 

yield across a number of sources where yield is reported, and applied the dried flower 

yield.

Outdoor per hectare productivity is subject to the impact of local conditions such as 

weather, pests, climate and whether crops are irrigated or dryland. These will vary 

depending on the outdoor location. As for Medgidia, conditions are highly favorable 

due to many sun hours and high humidity.

As an idea, to produce 10 tones of dried cannabis flowers per annum, 6 hectares of 

broadacre is required based on the yield assumptions, assuming that broadacre 

produces two harvests per annum.
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Costs for broadacre are based on a long term average yield. Given the variable and 

unpredictable nature of outdoor cultivation, there is likely to be a variable yield year-

on-year, hence so too will the costs vary. Inputs such as irrigation water can minimise

some of the vulnerability to seasonal conditions, but that involves costs that have not 

been factored in here. Furthermore, irrigation doesn’t remove all of the threats to 

broad acre production. For this reason, suitable insurance is necessary.

There are four popular cultivation options for the extraction of cannabis oils, ethanol 

solvent extraction, olive oil extraction, sub- or supercritical carbon dioxide extraction 

and light hydrocarbon extraction. We have chosen supercritical CO2 extraction as the 

most suitable cultivation option based on price, quality and safety. Ethanol is not 

suitable as a solvent for its toxicity, olive oil for its high lead time and hydrocarbon for 

scalability issues. However, we will use the latter in addition to supercritical extraction, 

due to its speed and low costs.

Our main method of choice is widely acknowledged as the way to achieve the highest 

concentration end product. Unlike regular solvent extraction, super-critical solvent 

extraction can produce a product with no solvent residues. Other benefits of using 

this method are its extraction properties can be widely and precisely manipulated 

with subtle changes in pressure and temperature, carbon dioxide is inexpensive and it 

is perfectly adapted in essential oils industries due to its low critical temperature of 

310C. While this method is not the cheapest option, we have chosen it as the best 

long term decision for its consumer satisfaction, scalability (accommodates high 

demand pressures), and adjustability. 

The capital cost for super- or sub-critical carbon dioxide extraction is based on a 

price estimate for a high production system capable of processing approximately 45 

kg of cannabis per day. At this production rate, the system can potentially process up 

to 16.5 tons of cannabis per year. 
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Operating expenses took into account the market price of CO2; the cost of a 20μm 

filter, an activated charcoal filter and a labour component comprising of two 

laboratory technicians. Approximately 3 liters of CO2 is required to process 100 kg of 

cannabis plant material. The extraction process is estimated to cost 2,500 euro per 

100 kg of plant material. 

Butane, a light hydrocarbon is the most popular solvent used in cannabis extraction. 

This method is preferred due to the lower cost of extraction equipment, speed of 

extraction and ease of production. Chemically, light hydrocarbons easily dissolve 

cannabinoids into soluble form without dissolving other undesirable compounds, 

resulting in a high quality extract.

Liquid CO2

storage tank

Compressor Heating

Extractor

Separator

Extract

Condensator

Supercritical CO2 Supercritical CO2 + extract Gaseous CO2 Liquid CO2

Mixing Filtration Evaporation

- Add cannabis to light 

hydrocarbon solution

- Agitate mixture
This can be done using 

filter paper

Evaporate solvent 

boiling water bath 

under stream of 

nitrogen gas

Source: University of Siena, Department of Pharmacy 18



While using light hydrocarbons reduces capital and operating expenditure, the costs 

involved in installation safety apparatus is expected to offset much of the savings. 

Light hydrocarbons are inherently combustible, so the extraction lab must be set up 

in a controlled environment constructed according to the relevant national safety 

standards. For large-scale production, using light hydrocarbons has its drawbacks. A 

supercritical CO2 system can be scaled to accommodate for higher demand 

pressures, however a light hydrocarbon system will likely be restricted by limits on 

flammable solvents.

The capital cost for light hydrocarbon extraction was based on a price estimate for a 

production system capable of processing approximately 130 kg of cannabis product 

per day. Operating expenses took into account the market price and a labour

component consisting of two laboratory technicians. The extraction process is 

estimated to cost 850 euros per 100 kilograms of plant material.
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The components for these cost calculations comprise of infrastructure, cultivation, 

manufacture and fees and compliance, and are explained below.
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• building construction and land;

• capital and infrastructure for cultivation, for example, irrigation systems in a 

greenhouse or indoor setting;

• security elements, such as fencing and CCTV facilities, to secure cultivation sites (if 

necessary).

Land costs were based on the opportunity cost of the land and annualized as an 

imputed rent by applying a rate of 4% of the estimated value of the land.

Land values for the cultivation options assumed a value of 3,000 euros per hectare for 

broadacre.

21



Since we are growing cannabis only for CBD, and THC will not be present, security is 

in this case less important. We merely require security at the facility where we 

establish the drying equipment, the extraction machinery and the office building, for 

which a CCTV system and an alarm system suffices.

Equipment costs relate to the set up cost of equipment required to cultivate such as 

irrigation, drainage systems and heating systems. Beside the costs of the equipment, 

for each extraction lot we need to do some tests:

• HPLC or GC analysis per sample or batch, for qualification of cannabinoids;

• Aflatoxin analysis

• Herbicide/pesticide analysis

• Heavy metal analysis

• Residual solvent analysis

Ongoing cultivation costs

• employee suitability checks and training;

• labour for planting and harvesting;

• materials for cultivation including pest control, weed control, nutrients, and 

fertilizers;

• transport from farm gate to manufacturing facility; and

• crop insurance.
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For cultivation the main labour cost is associated with trimming. The trimming rate is 

a key assumption to assess labour costs.

In addition to trimming, labour costs also include the following assumptions:

• Working the land.

• Seeds costs

• Planting costs.

• Agricultural workers

• Management costs.

• Training for each employee.

• Harvesting and crop maintenance.

• Transport the raw material.

• Drying the raw material.

• Depositing the dried material.

Manufacturing of cannabis oil based on supercritical carbon dioxide extraction and 

light hydrocarbon extraction. With cannabinoids being found within the resin glands 

(trichomes) of female flowers of plants, the manufacturing process is costed up to 

cannabis oil extraction rather than harvesting.

23



Fees and compliance:

• direct fees and charges relating to cultivation and manufacturing of narcotics and 

medicines;

• destruction of plant materials; and

• quality assurance testing.

Considering the high initial investment costs, we will outsource cellulose 

manufacturing to specialized vendors followed by key partnerships with paper mills, 

while funding our own dedicated one.

Speaking about ideal conditions, cannabis with a high THC concentration tends to 

flourish significantly better in controlled greenhouses opposed to outside cultivation. 

Strains containing high CBD concentration, however, have shown to do well outside 

in certain environmental conditions.

These conditions are typically characterized by high temperatures ideally ranging 

between 23-28 degrees Celsius (73-83 F). When temperatures rise above 35-37 C (95-

98 F), it starts negatively affecting the harvest, also a temperature below 18 degrees 

Celsius will negatively affect the development of the plants. The soil’s acidity should 

ideally lie around a pH level of 5.5 - 6. As for humidity, the plants require 0.25 to 0.5 

liter of water (0.7-0.13 gal)  every day during the vegetative stage, but the most 

important, for outdoor growing, is to have the proper humidity ant the soil 

temperature (constantly more than 5 degrees Celsius) on the ground on the seeding
24



time. During the flowering stage, plants do not need any water and extremely high 

humidity levels can even complicate harvesting. Also, the altitude is important, the 

highest altitude should not be more than 700 meters above sea level. Timing is key in 

humid climates, since the vegetative stage usually spans over 90-100 days, while the 

flowering stage limits itself to 2-3 weeks, depending on humidity, lightning time, 

temperature, and we have to be prepared for harvest any time after the vegetative 

stage, to ensure that we will provide the best qualitative and quantitative CBD buds.

The minimum acquisition of plots will be 289 hectares headed by a butane oil 

extraction factory for a pure and cost-efficient way of extraction. Crops will be 

monitored by a patent-pending data model for real-time improvement. An AI system 

will guide drones to execute both ad-hoc improvements ordered by plant analysts 

and possible necessary actions. Even though this system might sound somewhat 

extreme, the scale of the operations makes the investment beneficial over the long 

haul. This system will help us work on a broadacre with indoor precision.
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Germination

10- 14 Days

Plant Growth

8-10 Weeks

Harvesting and Trimming 

5 Days

Extraction

5 Days

Lab Analysis

5 Days

Packaging

Secure Storage

Inventory Management

Invoicing & Shipping

At the first stage, we produce CBD oil and 

cellulose. As for CDB oil, one section is destined 

to be sold in bulk bottles to major cosmetics 

companies. The remainder of CDB will be 

allocated as final products to a vast network of 

retailers as well as our webshop. Regarding the 

cellulose, these will be outsourced to several 

paper factories.

The distribution model will also consist of cross-

selling to token holders and their peers. As co-

owners they are incentivized to choose our most 

profitable channels to make purchases. 
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Security tokens opposed to traditional stock open up a range of possibilities for 

improvements of security transactions. 

Firstly, the transparent characteristic of keeping a ledger on a blockchain enforces 

trust among users. Besides transparency among investors, the blockchain also creates 

a transparent relation between investors and issuers. Fraudulent activities have not 

been uncommon. For instance, the case of Dole food having too many outstanding 

shares is a frequently used example in the blockchain space in favor of security 

tokens. Another example is the gold market which is often accused of having more 

outstanding shares than physical gold. A security token offering does not allow room 

for these accusations.

Secondly, security tokens are more easily tradable than traditional equity. Investors 

have more access to liquidity, as most tokens do not incorporate lockup periods and 

the market is open 24/7. Furthermore, entry barriers are lower in terms of capital as 

generally there are no minimum investments and fragmental trading is allowed, 

opening up possibilities for even the smallest traders. 

Lastly, the use of security tokens increases the level of automation. Automatic Teller 

Machines were an enormous improvement for banks in terms of running costs in the 

late seventies, logically charged to customers. Likewise, security tokens also remove 

standard tasks and thus lower running costs and costs of dividend payouts. Again, 

this improvement has relatively more impact on smaller investors.
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Ethereum is a multi-applicable blockchain network, with a built-in fully-fledged 

programming language called Solidity. As described in its whitepaper, Ethereum can 

be used to create "contracts" that can be used to encode arbitrary state transition 

functions, allowing users to create numerous systems. There are about 2.5 million 

active Ethereum developers. For this reason, we have chosen this blockchain. The 

number of developers allows for fast-paced development of use cases. For Canab in 

particular, the development of standard contracts for security tokens and dividend 

solutions ensures safe practice and a bright outlook.

The ERC-1400 standard, heavily influenced by Polymath, serves as an umbrella 

standard, under which many standards with various roles fall. One of them, the ERC-

1404 security token standard, is highly suitable to the Canab token as it is able to

effectively comply with regulatory requirements. This standard consists of the erc-20 

contract and additional code, outlined below. While a global movement of cannabis 

regulation has manifested itself, especially in the medical sense, still many countries 

disallow citizens to make cannabis-related investments. This security token standard 

allows us to implement transfer restrictions based on KYC information provided by 

our exchange partners. 

Additionally, the use of the ERC-1726 standard will provide the ability to allocate 

quarterly dividends to token holders. While there is no general consensus for a 

dividend contract standard just yet, 1726 is well tested by the community. Specifically, 

it is designed to send ether dividends, which can be viewed and withdrawn from the 

contract by the recipients.
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contract ERC1404 is ERC20 {
function detectTransferRestriction (address from, address to, uint256 value) 

public view returns (uint8);
function messageForTransferRestriction (uint8 restrictionCode) public view

returns (string);
}

/// @title Dividend-Paying Token Optional Interface

/// @author Roger Wu (https://github.com/roger-wu)

/// @dev OPTIONAL functions for a dividend-paying token contract.

interface DividendPayingTokenOptionalInterface {

/// @notice View the amount of dividend in wei that an address can withdraw.

/// @param _owner The address of a token holder.

/// @return The amount of dividend in wei that `_owner` can withdraw.

function withdrawableDividendOf(address _owner) external view returns(uint256);

/// @notice View the amount of dividend in wei that an address has withdrawn.

/// @param _owner The address of a token holder.

/// @return The amount of dividend in wei that `_owner` has withdrawn.

function withdrawnDividendOf(address _owner) external view returns(uint256);

/// @notice View the amount of dividend in wei that an address has earned in 
total.

/// @dev accumulativeDividendOf(_owner) = withdrawableDividendOf(_owner) + 
withdrawnDividendOf(_owner)

/// @param _owner The address of a token holder.

/// @return The amount of dividend in wei that `_owner` has earned in total.

function accumulativeDividendOf(address _owner) external view returns(uint256);
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Our ultimate goal is to fund 100.000 hectares of land through an asset-backed token. 

Each token represents 1 square meter of land and can only be bought as integers. 

Dividends are equally distributed to holders over the percentage of their land 

ownership, totaling 50% of the profit. The token will preserve a stable value, 

corresponding to the fertility of the acquired land by Canab. Initially, Canab will 

acquire 289 hectares of land, minting 2.89 million corresponding tokens for our first 

security token offering. Additional fundraising will be done during each new land 

procurement. The corresponding minting will not affect the token price as new 

tokens represent new acquisitions of agricultural land. Funded amounts shall be 

placed in custody until purchasing the land and executing the operations. Each token 

value represents land and operational costs to the sold end product.
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Owning one CBD token equals the ownership of the value of the land plus the cost of 

cultivating and harvest and distribution of the square meter of product. The 

maximum supply is 1.000.000.000  representing 100.000 hectares multiplied with 

10,000 sqm per hectare. The value of the token is given by the actual value of the 

land at an average of 3.000 euro per hectare, plus the necessary costs for product 

generation.

Entity Possible Actions

Canab holding Everything below + Assign / Revoke 

Admin + Initiate Dividend Distribution

Transfer agent, exchange or other 

trading venue

Authorize, Freeze, Revoke, Reassign

Individual investors or other entities Send / Receive CNB, Withdraw ETH 

dividend
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Despite the mitigation of legal restrictions worldwide, a significant resistance towards 

cannabis-related products remains. Canab strives to comply fully with implications 

relating to product specifications, market possibilities, and investors.

In order to guarantee legal logistics and export, our CBD products do not contain a 

concentration of 0.2% THC or above are processed into legal materials prior to 

export. Specifics on strains can be found in the appendix.

Authorities in EU member states now regard food, drink and food supplements with 

CBD as a “novel food”. A key regulation of novel foods is a premarket authorization 

which means any manufacturer intending to put CBD into food are required to apply 

to the European Commission 

Examples of CBD foods in scope of novel food regulations:

• CBD oils, capsules & oral sprays

• CBD gummies, mints & other sweets

• CBD infused tea, coffee, beer, and soft drinks

• CBD snacks including energy bars

Like with most EU regulations including GDPR the data protection regulation, Novel 

Food Regulation EU 2015/2283 was developed to harmonize national laws across 

Europe. Without harmonization, you have a diverse and complex patchwork of 

regulation with each Member State having their own laws. This can hinder the 

development of the single market.

The Novel Food Regulation has to be applied directly to all Member States without 

deviation from its laws
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• This Changes Everything : Cannabidiol Now! (Subculture Cannabis Analysis) -

Fred Gardner, Mar 13 2009

• Cannabinoid Study Looks at Medical Uses - Nov 2004

• https://www.cbdkyro.com/

• http://Cannasos.com

• https://www.medgadget.com/2019/11/cbd-market-growth-statistics-cost-

structure-analysis-sales-projection-future-insights-and-global-cbd-industry-

analysis-by-2026.html

• https://www.brightfieldgroup.com/

• https://www.fool.com/investing/2019/07/29/the-fda-just-showed-its-hand-on-

cbd-is-it-time-for.aspx

• https://www.investopedia.com/investing/top-marijuana-stocks/

• https://blog.brightfieldgroup.com/top-5-cbd-companies

• https://github.com/ethereum/EIPs/issues/1411

• https://hackernoon.com/the-security-token-standard-bc07409947ae

• https://thetokenist.io/how-the-erc-1400-has-evolved-into-a-suite-of-

interoperable-security-token-standards/

• https://thetokenist.io/erc-1404-another-security-token-standard-from-the-

ethereum-community/

• https://github.com/ethereum/EIPs/issues/1404

• https://github.com/ethereum/EIPs/issues/1726

• https://www.bloomberg.com/opinion/articles/2017-02-17/dole-food-had-too-

many-shares

• http://www.gutenberg.org/files/17855/17855-h/17855-h.htm

• https://hempfrontiers.com/hemp-paper-vs-tree-paper/
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